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Baguio Green Announces 2021 Annual Results   

 (Stock Code: 01397.HK)   

 

Two businesses recorded considerable growth  

Gross profit increased over 70% 

Integrated environmental business will continue to benefit from  

the Government's Environmental Protection Policy Blueprint 

 Creating significant business opportunities  

 

(30 March 2022 - Hong Kong) Baguio Green Group Limited, a professional integrated environmental service provider 

in Hong Kong (“Baguio” or the “Group”, Stock Code: 01397.HK) is pleased to announce its annual results for the year 

ended 31 December 2021.  

 

During the Year, the Group's revenue was approximately HK$1,273.8 million, representing an increase of 

approximately 12.5% as compared with the preceding year. Gross profit was approximately HK$109.0 million, 

representing an increase of approximately 71.5% as compared with the preceding year and gross profit margin increased 

by 3.0 percentage points (“p.p.”) to approximately 8.6%. Profit attributable to equity shareholders of the Company was 

approximately HK$12.8 million, representing a decrease of approximately 75.0% as compared with the preceding year. 

It was mainly due to no subsidies being received from the Employment Support Scheme under the Anti-epidemic Fund 

granted by the Hong Kong Government for 2021 (2020: approximately HK$81.0 million). During the Year, the Group 

actively expanded its cleaning business and waste management & recycling business. Both businesses recorded 

considerable growth, accounting for over 80% of the Group’s total revenue. The Board recommends the payment of a 

final dividend for the Year at HK0.9 cents per ordinary share. 

 

Business Overview  

During the Year, the Group’s cleaning business benefited from the increased demand created by the pandemic and the 

Group’s success in securing a number of new service contracts from the Government and public organizations. These 

included street-cleaning service contracts from the Food and Environmental Hygiene Department, and disinfection and 

 

 

 

 



 

 

 

cleaning services for quarantine hotels. Moreover, thanks to innovative cleaning technology, a new digital platform and 

various cost management initiatives, the Group’s operational efficiency significantly improved, resulting in a decent 

increase in profits and profit margin for its cleaning business, with revenue and gross profit margin increasing by 

approximately 21.5% and 4.3p.p. respectively. 

 

With regard to the waste management and recycling business, the Group continued to expand its operational capacity 

and collection network for recyclable items. During the Year, the Group’s revenue from waste management and 

recycling business increased by approximately 38.8% to HK $234.0 million and gross profit margin increased by 4.7 

p.p. to 9.4%. Baguio was contracted by Environmental Protection Department (“EPD”) to handle more than 5,000 

recycling spots (including plastic, glass bottles, metal and wastepaper) across Hong Kong and currently operates various 

sorting facilities to recycle products. To ensure its recycling capacity keeps pace with its rapid business expansion, 

Baguio opened a new waste-sorting plant covering 50,000 sq. ft. in Yuen Long with a maximum daily capacity of 20 

tonnes. This new sorting plant is equipped with advanced machines featuring Near-Infrared (“NIR”) technology, 

imported from overseas, that support high-speed automatic sorting. Thanks to more efficient recycling, the volume has 

significantly increased. 

 

Turning to landscaping services, the overall market remained weak due to project delays caused by the pandemic, 

decreasing demand and intense market competition. All these affected our landscaping business’s performance. 

However, given its solid experience in providing high-end landscape services, the Group was awarded a two-year 

greening contract for the public open space at Kai Tak Sports Park during the Year. As Hong Kong’s largest sports 

stadium, this venue will host various international sporting events and recreational activities in the coming years. The 

Group is delighted to contribute to the development of sports in Hong Kong. Our pest management business, which has 

delivered high-quality professional services over the years, continued to enjoy healthy growth. 

 

Mr. Ng Wing Hong, Chairman of Baguio, commented, “The severe impact of the COVID-19 pandemic has helped 

the Hong Kong public to better appreciate the importance of a “Clean & Green” environment, and pursuing a better 

quality of life. Over the years, Baguio has been steadfast in its commitment to corporate social responsibility and 

delivering on its goal of "creating a cleaner, greener and more sustainable environment" The Hong Kong Climate Action 

Plan 2050 announced by the Chief Executive in the 2021 Policy Address clearly outlines the strategies and measures to 

reduce Hong Kong’s carbon emissions by 50% before 2035, compared to 2005 level, with the ultimate goal of achieving 

the vision of carbon neutrality by 2050. This important initiative has created significant opportunities for the Group’s 

integrated environmental business.” 

 

Looking forward, the Group will implement a number of recycling projects at EcoPark in Tuen Mun: (i) participating 

in a joint venture with Swire Beverages Holdings Limited and another investor to set up Hong Kong’s first food-grade  

 

 

 

 



 

 

 

PET plastic factory; (ii) using biotechnology (Black Soldier Fly) to convert chicken manure into animal feed and 

fertilizer; (iii) formed a strategic partnership with The Jardine Engineering Corporation Limited to begin operating a 

new Pilot Biochar Production Plant (PBPP). The process will include collecting of shredded yard waste and applying 

Australia’s advanced Pyrolysis technology to convert wood materials into high-quality biochar. The production plant 

effectively turns waste into useful resources. When completed, the facility should be able to process around 6,000 tonnes 

of local wood waste and produce approximately 1,200 tonnes of biochar per year. 

 

Starting 2022, Baguio was contracted by EPD to collect more than 20 tonnes of food waste every day in Kowloon and 

provide collection & recycling services for plastic recyclable materials in a number of Hong Kong districts. These two 

services will be significant new revenue sources for the Group. 

 

Mr. Ng added, “We will introduce various information technology solutions to enhance operational efficiency, monitor 

service performance, and optimize the use of corporate resources through professionalism and innovation. In addition, 

we will also pursue any new opportunities to enhance our existing core businesses and introduce green technology 

projects with strong growth potential, so as to strive to build a greener and cleaner city, while delivering sustainable 

returns for our shareholders.” 

 

For details of the Group's 2021 annual results announcement, please visit the following website:   

http://www.baguio.com.hk/en-US/latest-news/Press%20Releases 

 

About Baguio Green Group 

Established in 1980, Baguio Green Group (Stock code: 01397.HK) is one of Hong Kong’s largest and most respected 

integrated environmental services groups. It provides the full spectrum of professional services ranging from 

professional cleaning, waste collection & recycling, waste management, green technology, and organic fertilizer 

production to horticulture & landscaping, and pest control. It serves a wide range of customers in many sectors including 

Government departments, statutory organizations and multinational corporations. Fully committed to ESG, the Group 

works tirelessly to advance sustainable development and create a cleaner, greener, healthier city. 

 

For inquiries, please contact LBS Communications Consulting Limited 

Ms. Joanne Chan  Tel: 3752 2676   Email: jchan@lbs-comm.com 

Ms. Afa Wong   Tel: 3752 2677   Email: afawong@lbs-comm.com 
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